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GOLDEN STAR

RESOURCES LTD.

| May 21, 2004

The Honorable Thomas G. Tancredo
House of Representatives

Washington, DC 20515 S 17_ /[0~ O l/

Dear Representative Tancredo,

OFFICE OF THE SECRETARY

[ write on behalf of Golden Star Resources Ltd., a public company listed on the American Stock
Exchange, to express our concern about the SEC’s proposal that would undermine the best price
protection currently afforded our shareholders under the trade-through rule.

By way of background, Golden Star Resources Ltd. is a U.S. based gold mining company with
operations in Ghana. Last year, Golden Star had revenue of $64.4 million dollars and year-end
market capitalization of $.8 billion. Golden Star is internationally traded and is included in the
HUI and S&P 500.

Golden Star Resources Ltd. has serious concerns about the SEC’s proposal to allow institutions
and other traders to “opt out” of the best price protection provided by the trade through rule.

We believe that the proposed “opt out” would be detrimental to the vast majority of investors
who expect to receive the best price for their orders but instead would have their orders ignored.
In contrast to the volatility caused by a fragmented market structure where separate groups of
traders pay different prices for the same security at virtually the same time, the trade-through rule
ensures that buyers and sellers in one market compeie head-to-nead, based on price with buyers
and sellers in other markets. This linking of competing markets guarantees that investors, large
and small, sophisticated and novice, trading for their own account or trading through a
representative all obtain the best available price. In short, we believe that the trade-through rule
enhances investors’ trust and confidence in the securities markets by ensuring that the best price
prevails regardless of who you are, where you trade, or if somcoiie trades on your behalf.

We also believe that the trade-through rule and its linking of liquidity helps to decrease volatility
and allows stock prices to be more reflective of a company’s fundamentals. One of the reasors
that Golden Star Resources Ltd. elected to list our stock on an auction market like the Amex was
because of its ability to maximize price discovery and the potential for price improvement by
centralizing all buying and selling interests, while at the same time minimizing volatility caused
by temporary order imbalances. We believe that enhanced liquidity and reduced volatility
attracts investors and, in turn, decreases the cost of capital for companies. For a company like

Golden Star Resources Ltd., decreasing our cost of capital helps us do what we do best, creating
shareholder value.
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We are also concerned about a related proposal that would allow automated execution facilities,
such as ECNSs, to trade through, up to certain limits, the better prices posted on auction markets
like the Amex. Our concern with the ability of some markets to trade- through better prices of so
called manual markets relates not only to investor protection issues, but also to the potential
weakening of the important role specialists play in reducing daily stock-price volatility,
providing liquidity, managing market imbalances, and facilitating price discovery and price
improvement. We choose to list on the Amex because of the unique benefits provided by the
auction model and its specialists and floor brokers, and are concerned about anything that may
weaken the auction market model.

On behalf of Golden Star Resources Ltd. and our shareholders I urge the SEC to ensure that all
investors continue to receive the best price for their orders regardless of the market to which the
orders are sent.
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